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President announces post-freeze economic stabilization program 


“‘We will continue wage and price restraints until all inflationary pressures are brought under 
control,” President Nixon told the nation on Oct. 7, “but we are not going to make controls a per- 
manent feature of American life.” The President outlined his Post-Freeze Economic Stabilization 
Program, which is Phase 2 of his new economic program to fight inflation with strong, voluntary 
measures with “teeth.” Phase 2 will begin Nov. 14, day after the 90-day wage-price freeze ends. 


The post-freeze program’s goal is to reduce the rate of inflation to 2 to 3% a year by the end of 
1972. The Cost of Living Council will review the operations of the post-freeze economic program and 
coordinate the program. Consumers will be represented on the following top panels that will make 
the basic post-freeze decisions ; committees will assist the program. 


@ Tripartite Pay Board will develop and regulate standards for wages and salary increases. 


@ Price Commission will formulate and issue standards for price increases. Within the commis- 
sion the Rent Board will provide advice on standards and procedures on house and apartment rents. 


@ Committee on Health Services Industry will advise the Cost of Living Council, Tripartite Pay 
Board and Price Commission about applying post-freeze standards to medical costs. 


@ Committee on State & Local Governments will work with state and local government. 


@® Committee on Interest & Dividends will formulate and execute a program for obtaining vol- 
untary restraint on interest rates and continue the voluntary restraint program on dividends. 


@ Service & Compliance Administration will use the local offices of Internal Revenue Service to 
provide information to the public, to investigate complaints, to monitor wage and price activities 
and to review requests for exemptions from guidelines and standards issued by the panels. 


If you have any questions about the post-freeze program, call your local office of Internal Reve- 
nue Service (it’s listed in the telephone directory under “U.S. Government”). CONSUMER NEWS will 
provide for details for consumers when the program goes into operation. 


Dear Consumer: 


Beginning with this issue, CONSUMER NEWS is being published twice a month. You will be 


receiving the newsletter about the lst and 15th of each month. The subscription price will 
remain at $1 a year—that means 24 issues for $1 instead of 12. 


The increased frequency will make CONSUMER NEWS more timely—which is especially 
important if you want to comment on rules proposed by various Federal agencies. You also will 
be getting more information of Federal consumer programs each month. 


If you like CONSUMER NEWS, tell your friends. If you have any criticisms, tell me. With the 
help of your comments and criticisms, my staff can do a better job of writing CONSUMER NEWS 
for you—the consumer. Please address your comments to Consumer News, Office of Consumer 
Affairs, New Executive Office Building, Washington, D.C. 20506. 


Sincerely, 








Minibikes require a maximum of caution 


Transportation Dept.’s National Highway Traffic Safety Administration has warned that the 
minibike’s growing popularity will bring a parallel growth in fatal crashes as these small, two- 
wheeled, usually unlicensed motorized vehicles take to the streets and roadways. The agency says that 
about 1.5 million minibikes—almost always operated by children 10 to 14 years old—will be in use in 
this country by the end of 1971. About a third of the number will have been bought during 1971. 


The agency says it has no authority to regulate vehicles that are intended solely for off-road use 
and that the minibike problem is a matter for state regulation and enforcement. Additionally, the 
agency stresses the responsibility of parents in preventing minibike tragedies. 


The agency believes that almost all minibike fatalities occur in collisions with other vehicles and 
that the minibike becomes a high-risk vehicle on sidewalks and roadways. The agency opposes all use 
of minibikes on sidewalks or streets. The agency cites the following characteristics that make mini- 
bikes unsuitable for roadway use: 


1. Poor handling characteristics exist because of short wheelbase and small tires. 

2. Engines fail to provide acceleration and speed capabilities suitable to the highway. 

3. Brakes are often inadequate. 

4. Minibikes are difficult to spot by drivers of other vehicles because of the minibike’s small size. 
5. Minibikes are designed for only one rider, and a passenger increases chance for an accident. 


The agency urges parents to enforce three basic safety rules if their children ride minibikes: 
(1) riding on streets or sidewalks should be prohibited; (2) helmets should be mandatory riding 
equipment at all times; (3) sturdy clothing and shoes should be worn to reduce injuries from fall- 
ing. The agency also warns that parents should not assume that family insurance coverage extends 
to minibikes—they should check their policies. 


FTC seeks data on ad claims for air conditioners & shavers 


Federal Trade Commission has issued its second series of special report orders requiring 
manufacturers to document advertising claims. The first series was issued to car makers. This 


series requires 11 makers of air conditioners and 4 makers of electric razors to explain ad claims 
to the FTC by Oct. 23. 


Air conditioner firms are Raytheon Co., General Electric Co., Carrier Corp., Westinghouse 
Corp., Trane Co., White Consolidated Industries, McGraw-Edison Co., Chrysler Corp., City In- 
vesting Co., Borg-Warner Corp., Whirlpool Corp. 


The shaver companies are Sperry Rand Corp., Sunbeam Corp., North American Phillips 
Corp., Schick Electric Inc. 


Check charts for pantyhose size 


National Association of Hosiery Manufacturers has conducted a survey at the request of 
Office of Consumer Affairs. The survey—expected to be presented to OCA this fall—will re- 
port on the degree of manufacturers’ voluntary use of the universal-sizing chart developed by 
the association. The chart not only is a size guide for manufacturers in making pantyhose, but 
also is an aid for consumers in selecting pantyhose. Virginia Knauer, OCA Director, has urged 
women to study the size charts on pantyhose packages to insure getting the best fit. 


Experiment uses credit cards to pay moving costs 


Interstate Commerce Commission has approved a Bekins Van Lines proposal for an experiment 
using Bank Americard and Master Charge credit cards for payment of moving furniture and asso- 
ciated charges. Although the experiment is limited to shipments of household goods out of California, 
the ICC expects to use information from the experiment to develop a workable credit-card cleanest 
ment for paying shipping costs anywhere in the country. 


Speak up & be heard 


The following are summaries of some of the issues before Federal departments and agencies. 
If you want more detailed information about a subject, request the complete document on the 
subject from the Federal office named or get a copy of Federal Register specified (individual copies 
of Federal Register cost 20 cents and are available from Superintendent of Documents, Government 
Printing Office, Washington, D.C. 20402; checks payable to Supt. of Documents). 


© Poison prevention packaging proposal 


Oct. 30 is deadline for filing comments on Food & Drug Administration’s proposal to require special 
packaging, including a restricted opening, for liniments and other liquids containing more than 
5% methyl salicylate (commonly known as wintergreen oil). FDA has determined that child-re- 
sistant packaging is needed to protect children from serious injury or serious illness resulting 
from swallowing substances with more than 5% wintergreen oil. Such products, which are poi- 
sonous if swallowed, are attractive to children because of the wintergreen odor. Special package 
design would limit flow of wintergreen oil from the container to less than half a teaspoon when 
the container is turned upside down and shaken or squeezed once. (For details, see Federal Reg- 
ister, Sept. 29, 1971, page 19124.) 


Send comments to Hearing Clerk, Dept. of Health, Education & Welfare, Room 6-88, 5600 Fishers Lane, 
Rockville, Md. 20852. 


e Label requirements for custom processed meats 


Nov. 16 is deadline for filing comments on Agriculture Dept.’s consideration to amend regulations 
about labeling custom processed meats and meat-food products. Custom processed meat, such as 
beef, swine or deer, is processed and packaged by a processor for an individual or a family and 
not for sale to the public. The amendment would drop present detailed labeling requirements 
and require only the words “Not For Sale.” The amendment would permit additional words to 
identify the meat or cut of meat in the package. Prime reason for “Not For Sale” label is to pre- 
vent mixup with similar products that are for sale to the public. (For details, see Federal Reg- 
ister, Sept. 17, 1971, page 18583.) 


Send comments in duplicate to Hearing Clerk, U.S. Dept. of Agriculture, Washington, D.C. 20250. Refer 
to the date & page of Federal Register notice. 


¢ Optional ingredients proposed for creamed cottage cheese 


Nov. 22 is deadline for filing comments on the Milk Industry Foundation’s proposal to Food & Drug 
Administration to permit the following optional ingredients in creamed cottage cheese: sorbic 
acid, sodium sorbate and potassium sorbate. Such ingredients would inhibit growth of molds, 
yeasts and a variety of bacteria that cause creamed cottage cheese to spoil, and they would make 
the cheese last longer before spoilage. The milk foundation proposes limiting sorbic acid or sor- 
bates to .10% by weight, but FDA proposes that limit be .075% because higher levels may 
change the flavor of the cheese. (For details see Federal Register, Sept. 22, 1971, page 18800.) 


Send five copies of comments to Hearing Clerk, Dept. of Health, Education & Welfare, Room 6-62, 5600 
Fishers Lane, Rockville, Md. 20852. 


© Uniform tire quality grading 


Dec. 20 is deadline for filing comments on Transportation Dept.’s proposal for a new consumer in- 
formation regulation that would require manufacturers of new passenger-car tires to grade and 
label each tire with a number that indicates the quality of the tire on the basis of high speed 
performance, endurance, road hazard resistance, uniformity & balance. The information would 
give buyers of new cars data about the tire capabilities as well as guide the buyer in selecting re- 
placement tires later. (For details, see Federal Register, Sept. 21, 1971, page 18751.) 

Send comments (10 copies, if possible) to Docket Section, National Highway Traffic Safety Administration, 
Room 5221, 400 Seventh St., S.W., Washington, D.C. 20590. 


’ 

















Toys should be safer this year, thanks to Santa’s Federal helper 


Food & Drug Administration has banned 141 toy products from interstate commerce since 
December 1970. Using authority of the toy safety law amendments of 1969, the agency banned 
the toys as hazardous substances. The list of banned toys includes certain rattles, dolls or stuffed 
toys, lawn darts and other toys with parts that could puncture or lacerate or be swallowed or inhaled. 
In almost all cases, according to FDA, production stopped, or toys were redesigned. 







With Christmas less than three months away, Dr. Charles C. Edwards, FDA Commissioner, has 
reported other actions to improve toy safety: 

@ By the end of September, FDA had inspected 122 toy makers to check on toy safety. 

e About 60 types of toys have been voluntarily corrected by toy firms on basis of FDA’s finding 
of potential mechanical hazards. 

e FDA is developing regulations to ensure the safety of clacker balls, baby walkers, paint on 
toys, pacifiers, thermal and electrical toys. 


@ Additional regulations are being planned to define and establish methods of testing a toy’s 
potential for cutting, being swallowed or being inhaled. 


@ FDA’s Bureau of Product Safety has set up a Toy Review Committee, which has examined 
about 600 toys for mechanical hazards. 


@ Flammability and chemical hazards of toys continue to be tested in FDA laboratories. 


@ The agency is working with industry and private laboratories to establish voluntary standards 
for such products as playground equipment, minibikes, vaporizers, bicycles, baby cribs, playpens. 















A list of banned toys—describing the name and type of toy, nature of hazard, date of banning 
—is available free from Consumer Inquiries, Food & Drug Administration, 5600 Fishers Lane, 
Rockville, Md. 20852. The complete list will be published in the Nov. 1 issue of CONSUMER NEWS. 










New Federal publication 


Guide to Federal Consumer Services (reference book lists and explains consumer services pro- 
vided by 34 major Federal agencies and 41 sub-agencies; indexed), published by Office of 
Consumer Affairs; $1, available from Superintendent of Documents, Government Printing 
Office, Washington, D.C. 20402. 
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